RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No. 372642-U)

Consolidated results for the second quarter ended 30 June 2000

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT


2nd Quarter
Cumulative quarter


Current year
Preceding year
Current year
Preceding year


quarter
Corresponding
todate
corresponding



quarter

period


30/06/2000
30/06/1999
30/06/2000
30/06/1999


RM’000
RM’000
RM’000
RM’000







1 (a) Turnover
22,953
20,363
44,400
41,517







(b) Investment income
-
-
-
-







(c) Other income including interest income 
23
-
23
-







2 (a)  Operating profit/(loss) before interest on

borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items.
5,732
4,746
11,887
9,928







(b) Interest on borrowings
-
21
10
32







(c) Depreciation and amortisation
1,710
1,594
3,375
3,148







(d) Exceptional items
-
-
-
-







(e) Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items.
4,022
3,131
8,502
6,748







(f)  Share in the results of associated companies
-
-
-
-







(g) Profit/(loss) before taxation, minority interest and extraordinary items
4,022
3,131
8,502
6,748







(h) Taxation
1,516
75
2,408
150







(i) (i)   Profit/(loss) after taxation before deducting 

minority interests
2,506
3,056
6,094
6,598

(ii)  Less minority interests
-
-
-
-







(j)  Profit/(loss) after taxation attributable to 

members of the Company
2,506
3,056
6,094
6,598







(k) (i)   Extraordinary items
-
-
-
-

(ii)  Less minority interests
-
-
-
-

(iii) Extraordinary items attributable to 

members of the Company
-
-
-
-







(l)  Profit/(loss) after taxation and extraordinary items attributable to members of the Company
2,506
3,056
6,094
6,598







3 (a) Earnings per share based on 2(j) above after deducting any provision for preference dividend, if any.





(i)  Basic     W/t. av. no. of ordinary shares (‘000)
30,138
30,009
30,138
30,009

Earning per share (sen)
8.3
10.2
20.2
22.0

(ii) Fully     W/t. av. No. of ordinary shares (‘000)
31,223
30,591
31,223
30,591

diluted  Earning per share (sen)
8.0
10.0
19.5
21.6

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No. 372642-U)

Consolidated results for the second quarter ended 30 June 2000

The figures have not been audited.

CONSOLIDATED BALANCE SHEET


As at

30 Jun 2000

RM’000

As at

31 Dec 1999

RM’000






Fixed Assets
51,184

49,469






Investment in Associated Companies
-

-

Long Term Investments
-

-

Expenditure carried forward
349

59






Current Assets :




Stocks
12,256

11,094

Trade Debtors
16,532

15,523

Other Debtors
664

488

Short Term Investments
-

-

Cash
6,150

284


35,602

27,389






Current Liabilities




Short Term Borrowings
          1,512

1,473

Trade Creditors
5,795

3,999

Other Creditors
4,448

7,223

Provision for Taxation
1,908      

          -

Dividend payable
3,032      

3,002


16,695

15,697

Net Current Assets/(Current Liabilities)
18,907

11,692


70,440

61,220






Shareholders’ Funds




Share Capital
30,320

30,023

Reserves




Share Premium
8,890

8,505

Revaluation Reserve
-

-

Statutory Reserve
-

-

Retained Profit
22,964

19,926


31,854

28,431






Minority Interest
1,200

1,200

Long Term Borrowings
5,000

 -

Deferred Taxation
     2,066

1,566


70,440

61,220






Net Tangible Assets per share (sen)
206

195

NOTES :
1) Accounting policies
The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statements.

2) Exceptional items
There were no exceptional items for the current financial year to date.

3) Extraordinary items
There were no extraordinary items for the current financial year to date.

4) Taxation
Current year taxation provision is in respect of the Group’s current financial year to date profits. In the preceding year corresponding period, no taxation was made on the profit because of the waiver of tax pursuant to the Income Tax (Amendments) Bill 1999.

5) Pre-acquisition profits
There were no pre-acquisition profits for the current financial year to date.

6) Profits on sale of investments and/or properties
There were no sale investments and/or properties for the current financial year to date.

7) Quoted securities

There were no purchase or disposal of quoted securities by the Group for the current financial year to date.

8) Changes in composition of the group
There were no changes in the composition of the Group for the current financial year to date.

9) Status of corporate proposals
The Board had on 01 February 2000 announced the following proposals :-

1) Proposed bonus issue of up to 13,200,000 new ordinary shares of RM1.00 each on the basis of 2 new ordinary shares for every 5 existing ordinary shares of RM1.00 each in RCM held at a date to be determined.

2) Proposed issue of RM25,000,000 nominal value 5-year 5% redeemable unsecured Bonds 2000/2005 with up to 13,200,000 detachable warrants on a “bought deal” basis to a primary subscriber.

3) Proposed offer for sale of up to 13,200,000 warrants by the primary subscriber to the shareholders of RCM on the basis of 2 warrants for every 5 existing ordinary shares of RM1.00 each in RCM held at a date and at an offer price to be determined, and

4) Proposed increase in Authorized Share Capital of RCM from 40,000,000 comprising 40,000,000 ordinary shares of RM1.00 each to RM100,000,000 comprising 100,000,000 ordinary shares of RM 1.00 each.

Subsequent to the above :

i) On 29 March 2000, the Rating Agency Malaysia has accorded a A2 rating for the Bonds issue.

ii) The Bank Negara Malaysia has on 17 May 2000 granted its approval for the Bonds issue.

iii) The approval of the Securities Commission is still pending.

10) The seasonality or cyclicality of operations
The Group’s products are mainly exported to temperate regions like Europe, USA and Latin America. In tandem with climatic changes, demand for the Group’s products may fluctuate with the seasons. Generally, demand is expected to be stronger in the 2nd half of the year.

11) Debt and equity securities
There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held under treasury shares and resale of treasury shares for the current financial year to date except for the issuance of 297,000 ordinary shares of RM 1.00 each under the Executive Share Option Scheme (ESOS) at an issue price of RM 2.30 per share.

12) Borrowings and debt securities
Group borrowings as at 30 June 2000.


Secured
Unsecured


(RM’000)
(RM’000)





Short term
-


1,512

Long Term
5,000


-













Total
5,000


1,512

13) Contingent Liabilities
There were no contingent liabilities.

14) Financial instruments with off balance sheet risk
There were no significant financial instruments with off balance sheet risk.

15) Material litigation
There were no pending material litigation.

16) Segmental reporting
There is no segmental reporting presented as the Group is solely involved in the manufacturing and sales of household and industrial rubber gloves.

17) Material changes in profit as compared with the preceding quarter
Raw material prices, particular latex were generally higher during the 2nd quarter. Foreign exchange rates of European currencies were also weaker against the US Dollar resulting in lower sale proceeds.

Profit before taxation for the 2nd quarter ended 30 June 2000 decreased accordingly slightly to RM4.02 million compared with RM4.48 million in the 1st quarter ended 31 March 2000.

18) Performance of the Company and its principal subsidiaries
Group turnover for the 2nd quarter ended 30 June 2000 improved by 12% to RM22.9 million (1999 2nd quarter : RM20.36 million) which is mainly due to higher unit sales of the Group’s products.


Group pretax profit increased by 28.5% to RM4.02 million from RM3.13 million previously. The increase is mainly due to higher unit sales, lower unit cost arising from increased production volume and improved production efficiency.

19)
Current year prospect

Prospects for the 3rd quarter of the year 2000 remain favourable with the firm demand on hand for the Group’s products. 

During the year the Group’s production capacity will increase further with the commencement of the commercial production of an additional industrial glove machine. With this increase the Group is poised for further growth in revenue and in time, earnings.

The Group is however mindful of any significant increase in raw material prices particularly latex and the re-pegging of Ringgit to the US Dollar which will affect its performance.

20) Profit forecast and profit guarantee
Not applicable

21)
Dividend

NOTICE IS HEREBY GIVEN THAT a tax exempt interim dividend of 10% (1999 - 8% tax exempt) per ordinary share of RM1.00 each in respect of the financial year ending December 31, 2000 will be paid on October 2, 2000. The entitlement date for the dividend payment is September 18, 2000.

FURTHER NOTICE IS HEREBY GIVEN that the Register of Members will be closed on September 19, 2000 for the purpose of determining shareholders’ entitlements to the dividend.

A Depositor shall qualify for entitlement only in respect of :-

(a) Shares transferred into Depositor’s securities account before 12.30 p.m. on September 18, 2000 in respect of ordinary transfer; and

(b) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

By Order of the Board

CHAN CHEE KHEONG

Company Secretary

Ipoh

August 15, 2000

